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LOCATION, LOCATION, LOCATION

KEY POINTS

1 RML has entered into an agreement to earn 60% of the highly
prospective 64North Project in the shadows of the world class
and high grade Pogo Gold Mine in Alaska. The earn-in agreement
with  Canadian explorer Millrock Resources Incorporated
(MRO.TSXV) allows for a staged earn-in to 60% ownership of the full
660 square kilometre tenement package by fully funding exploration
activities until the end of 2024. RML have the option of increasing
ownership up to 80% of a single project within the 64North tenement
package should an economic resource become a gold producing
asset.

1 A genuine nearology play. The 64North project lies within the
Tintina gold province with a gold endowment exceeding 70moz and
completely encircling Northern
tenement package. The Pogo mine is the g™ largest gold mine in the
United States and boasts a production history of 4moz since
commercial production commenced. Pogo produces 200-240kozpa
and has an estimated JORC resource of 5.95moz with a grade of
9.69/t.

1 Targets identified. Soil sampling and magnetic surveys have
identified potential and promising pogo style mineralisation down
strike from the recently discovered Goodpaster deposit by NST.
Goodpaster is 2.5km from the 64North tenement boundary and 5km
from the identified Aurora prospect. The Goodpaster deposit remains
open in all directions and recent intercepts as announced by NST of
2.1m @44.5g/t, 2.2m @28.1g/t and 8.1m @5.0g/t are sure to provide
excitement and encouragement to RML. A further prospect, Echo
has been identified along trend of Pogo/Goodpaster.

1 Enough cash to test the waters. RML have recently raised $6m via
share placements, enough to fur
activities at the Aurora prospect. Drilling is expected to commence in
March 2020 with assay results from the first phase of drilling set to
be announced in Q2 2020.

INVESTMENT VIEW T SPECULATIVE BUY

We believe RML, with a market cap of $13.7m, is a cheap investment
opportunity in an extremely well-endowed gold belt which hosts a number
of world class gold deposits. There is a real potential that the pogo style
mineralisation extends from the Goodpaster deposit into RML tenements
and we believe the recent soil testing and magnetic surveys have
identified the Aurora and Echo targets as very promising prospects. We
Initiate with a Speculative Buy recommendation.

NEAR TERM CATALYSTS

First drilling campaign assay results i The first eagerly anticipated
assay results are expected to be announced in Q2 2020 from the highly
prospective Aurora target.

Ongoing news flow in the second half of 2020 i Further exploration
results are expected to maintain a consistent news flow in the second half
of CY2020. Encouraging assay results should continue any positive
momentum in share price performance.
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Recommendation Spec Buy

Initiation Report

Risk Rating High

Current Share Price $0.067

12 Month Price Target $0.140

Price target Methodology Peer EV multiple
Total Return (Capital + Yield) 109%

DCF Valuation (unrisked) N/A

Market Capitalisation $13.7m

Liquidity $0.04m/day

Financial Forecasts & Valuation Metrics

Y/e June (USD $m) 2019A 2020F  2021F  2022F

Revenue 0.0 0.0 0.0 0.0
EBITDA (0.9) (1.0) (1.0) (1.0)
NPAT (1.4) 0.7) 0.7) 0.7)
EPS (cps) (1.6) (0.4) (0.2) (0.2)
EPS Growth % na na na Na
EV / EBITDA (x) (5.1) (10.6) (19.3) (25.8)
PER (x) (5.8) (18.1) (29.8) (38.3)
Dividend Yield 0.0 0.0 0.0 0.0

Source: PAC Partners estimates
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Exploration Risk: RML is an early stage explorer with no guarantee of
exploration success

Access to Capital: RML require ongoing capital to fund future
exploration programs and earn increased ownership of the project.
Further capital raises are likely and share dilution will occur. Sources of
capital may not be available when required causing significant
disruption to the business and any exploration programs that may be in
place.

Reliance on Key Personnel: The board and RMLOs
crucial to any successful exploration.

RML is subject to normal emerging resource company risks of
Regulatory & Permitting, Commodity Pricing/FX rate and
Environmental/Occupational Health and Safety. |

DISCLOSURE: PAC Partners was Joint Lead Manager to the February 2020 Placement, and in addition was Lead Manager to the September 2017 IPO,
and Capital raisings in March 2018, May 2019 and December 2019 of RML (formerly N27) and received fees on commercial terms for the services. The
information contained in this report is provided by PAC Partners to Wholesale Investors only.

The information contained in this report is to be read in conjunction with other important disclosures at the end of this document.
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COMPANY OVERVIEW

Resolution Minerals Limited (RML) is an Australian resources company and listed on the ASX via
an IPO in September 2017 as Northern Cobalt Limited (N27). The Company listed with a view of
exploring and developing the Wollogorang Cobalt project located in the Northern Territory.

N27 ventured into lithium exploration late 2017 with the acquisition of the Arunta Project, also
located in the Northern Territory. These leases have subsequently been relinquished. December
2018 gave the company its first taste of Alaska through the acquisition of the Snettisham
Vanadium project in South East Alaska.

In October 2019, the Company enter into an earn-in agreement to acquire up to 80% of the
Goodpaster gold project, now renamed to 64North, located within the Tintina gold belt in Alaska
with TSX listed Millrock Resources Incorporated (MRO.TSXV). Along with the acquisition the
Company refreshed the management team and changed the Company name to Resolution
Minerals to reflect the renewed strategy moving forward.

A well-received and well- The company is now primarily focused on the exploration of the Alaskan gold assets. Recent

timed change of strategy for capital raises include a placement in February 2020 for 90,966,737 shares at $0.05/sh to raise

RML $4.5m before costs and an October/ December placement of 42,857,145 shares at $0.035/sh to
raise $1.5m before costs. As at 31 December 2019, RML held $635,000 in cash, which has
subsequently increased following the February raise of $4.5m.

THE NORTH 64 ACQUISITION

RML have entered into an earn-in agreement with Millrock Resources on the North64 project
located in the Tintina gold province, Alaska, and home to a number of world class gold deposits.

The earn-in allows for RML to earn 60% of the overall project by investing US$20m in exploration
expenditure in four years. In addition to the exploration expenditure RML must make cash
payments of US$50,000 per year over four years and payments in shares of 38m shares. The
earn-in timeline is summarized in Figure 1.

Figure 1: Earn-In Expenditure

Stage Resolullon % Eam_in Cas!l uss Resoluﬁfm Shares
Expenditure US$ Resolution to Millrock to Millrock
Commence - - - 5,000,000
Drilling Target 7,500m Dirilling 5,000,000
Year 1 $5,000,000 30% $50,000 10,000,000
Year 2 $5,000,000 42% $50,000 10,000,000
Year 3 $5,000,000 51% $50,000 4,000,000
Year 4 $5,000,000 60% $50,000 4,000,000
Totals $20,000,000 60% $200,000 38,000,000

Source: RML

RML also have the option to earn up to 70% interest on one particular block (refer Figure 4 for
blocks) should RML fully fund the block to Bankable Feasibility Study or up to 80% interest should
RML loan carry the project to production. RML can walk away from the earn-in agreement should
it fail to meet the exploration expenditures with no encumbrances.

RML is the manager of the project during the sole funding period, however during the first year,
Millrock will act as the operator and be responsible for exploration activities on site under the
direction of RML. Millrock will charge an 8% fee of total exploration expenditure for this
operational service. RML has the absolute discretion to reappoint Millrock as the operator for
subsequent years, however if RML choose to not reappoint Millrock for this task, the cash
payment to Millrock will double from US$50,000 to US$100,000 per year.
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Resolution Minerals Limited

Prime Real Estate

MILLROCK RESOURCS

Millrock Resources is a project generator business, focused on the discovery and development of
mi ner al projects in Alaska and Mexico. The
targets and then look for partners to assist in the exploration and development costs via earn in
agreements, joint ventures or divestments.

Millrock currently has a market cap of CAD$12.5m with CAD$1.5m in cash as at the latest
reporting date of 29 September 2019.

THE TINTINA GOLD PROVINCE
Figure 2: The Tintina Gold Province

Source: USGS

The Tintina gold province encompasses approximately 150,000 square kilometres extending in an
arc through central Alaska, Canada& Yukon Territory and into British Columbia. The province is
bounded by the Kaltag-Tintina fault to the North and the Farewell-Denali fault to the South. The
areas subarctic climate and terrain has meant the region is under explored using modern
exploration techniques with many historical mining areas know to contain gold currently being
reinvestigated. The province hosts a number of large-scale gold deposits including Pogo, Fort
Knox, True North and Donlin Creek. The total gold endowment of the Tintina Gold Province
exceeds 70Moz of gold.

64North Project

8
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PROJECT SUMMARY

The 64North Project encompasses 660 square kilometres including 1,147 state mining claims
encircling the 10moz endowed Pogo Gold Mine owned by NST in Alaska. The project is split into
nine prospects being North Pogo, West Pogo, South Pogo, East Pogo, Divide, Shaw, Eagle, Last
Chance and LMS-X (Figure 4). The Pogo Gold Mine is 120km South East from Fairbanks, the
second largest city in Alaska and accessible year-round from an all-weather access road which
runs directly through the West Pogo and Shaw prospects. The geology of the area is complex and
under explored using modern exploration techniques. RML owns data from regional exploration
expenditure valued at US$15m from 1998-2012 including 40,000 surface samples, 11.4km of NQ
core drilling and airborne mag and EM surveys.

Page 3
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Figure 3: 64North location in the Tintina Gold Province (Referred to as Goodpaster District)
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Source: NST

Figure 4: The 64North Project Blocks

Source: Millrock Resources

GEOLOGY AND MINERALISATION

Gold mineralization in the Project area is hosted in quartz sulfide veins with associated silicate
and carbonate alteration of the host rock. Gold vein occurrences define an approximately 50-
kilometre East-West trend along the south side of the Goodpaster Batholith granite. An
approximately 32-kilometre Northeast-Southwest trend along the southeast side of the Shaw
Creek fault has also been defined.
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Clusters of elevated soil
anomalies at the West Pogo
and Eagle prospects. A
proven indication of gold
mineralisation in the district

PAC
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Figure 5: Pogo and Shaw Creek Trends
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Source: Millrock Resources

Variations in host rock and sulfide mineral content of the gold veins along these mineralized
trends reflect the different settings at each prospect during the gold mineralizing event. Age dating
of mineralization and alteration products defines a window of gold emplacement between 104 and
95 million years before present. At this time during the mid-Cretaceous period, the Goodpaster
district had just experienced a significant period of compression from a mountain building event
which is proposed to have ended at 110 million years before present.

During this mountain building event the metamorphic bedrock ruptured along zones of weaker
rock (mafic lavas and graphitic sediments) producing a widespread flat lying reverse fault, now
called the Pogo Shear. Extension and uplift, after 110 million years before present, produced
brittle faults which acted as conduits for magma and the associated magmatic fluids during the
104-95 Ma time period. Thes e magmadés and magmatic fluids
gold mineralization. When the extensional faults intersect the regional thrust, ascending magmatic
fluids entered dilatation zones in the thrust and formed the low angle gold veins being mined at
Pogo. In addition to the low angle gold veins, multiple high angle gold veins and the highly
fractured, mineralized intersections of these high and low angle veins are mined at Pogo.

PARTNERS
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Resolution Minerals Limited

RML believe similar

mineralisation exists on the

64North Project

Surface samples on RML
tenements include favourable

traces of Arsenic and

Bismuth as well as Gold

8
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Figure 6: Pogo Style Mineralisation
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Source: RML

Arsenic and Bismuth are the two metals most associated with gold bearing quartz veins being
components of the minerals arsenopyrite and bismuthinite/bismuthotelurides which manifest as
discrete grains adjacent to gold. Surface material samples (rock, soil, stream sediment) which
contain elevated levels of gold arsenic and bismuth are the primary indication of subsurface gold
mineralization. This has proven to be a successful exploration technique and ultimately resulted in
the initial discovery of Pogo.

The South, West and North Pogo prospects cover the Pogo and Goodpaster trend of gold
occurrences. Shaw, Eagle and LMS-X cover the Shaw Creek trend, while the Divide prospect
covers the Black Mountain trend with gold occurrences likely related to granitic intrusions.

WEST POGO

Initially, exploration will be focused on the West Pogo prospect. West Pogo is highly prospective
and shows very similar characteristics to the recently discovered Goodpaster project by NST.
Mapping has identified low angle structures and Cretaceous granitic-dioritic intrusions. Previous
soil sampling has identified elevated levels of gold, arsenic and bismuth in clusters related to
north-east and northwest trending high angle faults.

The recent Goodpaster exploration program by NST returned significant gold intersections
including 2.1m @ 44.5g/t, 2.2m @28.1g/t, 5.2m @15.7g/t, 8.1m @5.0g/t, 5.2m @9.5¢g/t and 1.7m
@19.4g/t. The deposit extends over strike distance of 2.3km to a depth of 500m and remains
open in every direction.
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Goodpaster is open in all
directions

Very promising mag signals

Source: NST

Historical drilling in West Pogo is limited with only 20 holes drilled within the tenement and all
pulling up short and not deep enough to intersect the low angle shear zone which is known to
host gold at Pogo and Goodpaster. RML believe this shear zone exists at depth at the Aurora
target. Previous drilling did return minor gold intersections of 1.2m @1.71g/t from 165.5m and
1.8m @1.34g/t from 75.9m.

Airborne magnetic surveys along with surface sampling have identified three initial targets. Two of
these targets are focused on the Aurora target to the South West of Goodpaster and the Echo
target North West of Goodpaster. Figure 8 shows the similarities between these targets and the
known NST gold deposits.

64 North Project

Aurora Targets, West Pogo Block
Resolution Minerals Ltd 2020
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West Pogo has encouraging surface sampling results as seen overlain in Figure 9. These
elevated soil samples have been a proven pathway to successful exploration campaigns in the
district. The soil results surrounding elongate diorite is a favourable sign for gold potential.

Figure 9: Drill targets with Soil Anomaly Overlay

Similar exploration process
as the original discovery of
Pogo in the nineties

Source: Millrock Resources

Figure 10 offers a perspective on how close the Aurora targets are to the existing Pogo mine and
the Goodpaster deposit. The all-weather access to Pogo, runs directly through RML tenements
proving all year access to site. Should a discovery be made, access to mine site infrastructure
could be piggy backed off Pogo at a modest cost.

Figure 10: View from Aurora Drill Targets
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Source: RML
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